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The purpose of this study is to explore issues of carbon tax and
electricity market liberalization. First, we explored the interrelation
between electrical industry liberalization and carbon tax implementation.
Since the liberalization of electricity sector and imposing a carbon tax
scheme are seemingly two different and separate issues, there has been
very little relevant research literature of the issue in the world. In this
study, we studied the relationship between these two economic reforms.
Secondly, we conducted an in-depth analysis of the latest draft version
of the Electric Act amendment. The result helps to provide insight
references for all relevant entities to further review and revise the draft
Amendment. Finally, to implement the liberalization of electricity
industry for future Taiwan, we proposed a viable electricity market
model and its related recommendations. In this report, we studied the
experience of some advanced countries which implement electricity
industry liberalization successfully, and adopted their merits and good
measures as a reference for Taiwan's electricity market liberalization
reform. There is a hope with this approach that we can reduce errors and
defects along the reform path, and to increase benefits to society as a

whole brought about by the liberalization of electricity supply industry.
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1. UCTE(%‘%’P@?}? =>4 B & ¢ ) - Operation Handbook, 2004

Ancillary services are Interconnected Operations Services identified
as necessary to effect a transfer of electricity between purchasing and
selling entities (transmission) and which a provider of transmission
services must include in an open access transmission tariff.
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2. FERC(Z B ==y g 1% A €) - Order 888-A, 1996

Ancillary services are services necessary to support the transmission
of electric power from seller to purchaser given the obligations of
control areas and transmitting utilities within those control areas to
maintain reliable operations of the interconnected transmission system.
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AT e BB AT AT R BT AR
3.EURELECTRIC(® ' & # B p') : Connection Rules for Generation
and Management of Ancillary Services, 2000.

“... those services provided by generation, transmission and control
equipment which are necessary to support the transmission of electric
power from producer to purchaser”

WooRa R o T R e BT R A
PI§ B LR RTE
4, EURELECTRIC(® ' = # B ) © Ancillary Services, 2004

Ancillary services are all services required by the transmission or
distribution system operator to enable them to maintain the integrity and
stability of the transmission or distribution system as well as the power
quality.
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